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The market makes the news... or does it? Wednesday’s market may have been just a bit
news related. Then, too, the market had been suggesting for some time the data
center/Al trade was in trouble. How many turbines do you need, not this year but two
or three years out? And the market has been suggesting for a while the defensive Staples
can be a good offense, especially when dramatically under-owned. And Drugs and
Biotech are good on both offense and defense. Meanwhile, who doesn’t know the Semis
are making money? Who does know if that will be so three years from now? Sell on the
news is not unheard of in any market. Still, that up-a-ton overnight move in AMD (404)
and up only a bit Wednesday is disappointing. Mind you, AMD and Nvidia (NVDA -
182) do not have the worst charts, but they are living in a bad neighborhood.

In a sense, the election has just brought more of the same — more weakness in Al, more
strength in the rest. However, Thursday saw much more of the same in the Al
weakness. Those near washout numbers will take time to settle. Meanwhile, an
important change took place a few weeks ago, that being an apparent low in long-term
rates. Any doubts, look to those rate-sensitive stocks like the home builders and related
stocks, like Sherwin-Williams (SHW - 349), Masco (MAS - 84), Home Depot (HD -
350), and most of the Financials. This should be a place to look when the Tech dust
settles.

Frank D. Gretz

ADVANCED MICRO DEVICES (AMD — 404) GE VERNOVA(GEV-T771)
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ISHARES 20+ YR TREASURY ETF (TLT - 82) LENNAR CORP(LEN-92)
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60 BROAD STREET, 39™ FL

NEW YORK, NY 10004

TELEPHONE: (212) 320-3000

THIS IS NOT AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL THE SECURITIES/INVESTMENTS MENTIONED HEREIN. WHILE THIS REPORT HAS BEEN PREPARED FROM
ORIGINAL SOURCES AND DATA, WE BELIEVE TO BE RELIABLE, WE MAKE NO REPRESENTATIONS AS TO ITS ACCURACY OR COMPLETENESS. ADDITIONAL INFORMATION IS

AVAILABLE UPON REQUEST.
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