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Go big... or go home. Well, you don’t have to go home, but if you don’t go big you probably want to go to the
sidelines. The ratio of small-cap stocks to large-cap stocks has tumbled to a multiyear low. This proved a warning
sign in 2007, but other years not so much. Of course, it does speak to where you want to be in this market, if not
specific stocks or groups. It’s as simple as Microsoft (310) and McDonald’s (295), one sells burgers and one sells
software but that’s not what matters — they’re big. It has been a while since we thought of the FANGs as a group,
but we have recently. They have a few things in common as well. And like Apple (174) and Microsoft, the FANGs
have almost taken on the mantle of defensive. This narrowing in the market rarely ends well, but clearly it has yet
to end.

Whatever happened to that China reopening, the one that hopefully was supposed to lift all ships. A look at Oil
pretty much tells you that didn’t happen. And China itself again seems to be in trouble. China had a tough time
last year, and Tech especially amidst a storm of political controversy. Shares cratered into October, but in doing
so created some noteworthy technical extremes. The subsequent rally into January was impressive, but since then
selling has resumed. At the time nearly every Tech share was above its 50-day average, but since has fallen to
fewer than 7%, according to SentimenTrader.com. Looking at stocks above the 200-day, more than 95% had
recovered to that level, but a couple of weeks later fewer than 30% were holding there. While Chinese stocks
clearly have suffered, they probably haven’t reached an extreme that would suggest the high probability of a
durable rebound.

When they’re worried about their bank deposits for goodness sake, this should be a more than decent backdrop for
Gold. While there’s only so many bars you can bury in your backyard, there are ample opportunities here including
many old fashion mutual funds. Or, if you’re feeling pretentious, you can always stuff a couple Krugerrands in
those penny loafers. Perhaps the most compelling argument for Gold is what seems an important peak in the
dollar, and what seems an imminent further break. We are always uncomfortable when stocks or markets have an
opportunity to go up but fail to do so. The stocks have done nothing wrong in terms of their patterns, but we didn’t
buy them to have them do nothing wrong. And we sometimes find that if you give charts doing nothing wrong
enough time, they will do something wrong. Realistically, time sometimes takes time and in this case they may
need that break in the dollar. For GDX (34) a move above 36 should extend the uptrend.

Semiconductor stocks were not created equal, and certainly not equal to Nvidia (286), or even AMD (97). Indeed,
to look at the SMH ETF (123) over the last six weeks they haven’t been so wonderful, even dropping modestly
below their 50-day average. This hasn’t been in every case just a drift as the gap lower in Qualcomm (104) a week
ago makes clear. As a key supplier to Apple, it left some surprised at that company’s report. Skyworks (97) is
another whose disappointment resulted in a gap, and there are others. The point being like the Averages the
strength in the Semis is the result of a few, while others have shown surprising weakness. One of those few is
AMD which itself did show some weakness last week. The break and subsequent sharp recovery, breaking the
late march downtrend, in this case has left it with a dynamic looking pattern.

There was nothing in April’s numbers to suggest the Fed should feel it has to keep raising, nothing to suggest they
should start cutting. The futures may be pricing in the latter, but be careful what you wish for here. The only easy
path to easing is if something goes wrong, and something going wrong wouldn’t be good for stocks. The going
wrong, of course, looks to be the Banks and other Financials generally. Rather than going away, the banking issue
seems to feed on itself, or is that why it’s called contagion. We find it amusing that it’s still about blaming the
short sellers rather than the reason for the short selling — the bankers. Stocks above the 200-day have been hovering
around 40% recently, but it’s relative. With the big-cap Averages hovering around their highs, it’s a big negative.
Certainly this number can drift lower as the big-cap dominated Averages continue higher, but you might want to
recall the “nifty 50” or the “dot-com” days. Narrowing or diverging markets eventually end poorly.

Frank D. Gretz

140 BROADWAY NEW YORK, NY 10005 TELEPHONE: (212) 320-3000
THIS IS NOT AN OFFER OR SOLICITATION OF AN OFFER TO BUY OR SELL THE SECURITIES/INVESTMENTS MENTIONED HEREIN. WHILE THIS REPORT HAS BEEN PREPARED FROM ORIGINAL
SOURCES AND DATA WE BELIEVE TO BE RELIABLE, WE MAKE NO REPRESENTATIONS AS TO ITS ACCURACY OR COMPLETENESS. ADDITIONAL INFORMATION IS AVAILABLE UPON
REQUEST.



S&P 500 (SPX - 4130) - DAILY NASDAQ 100 (NDX - 13389) DAILY

| A0 I TN
by T brsasas
200-day sma }M [II[ || |||IIIIIH II II 'I'II - 200-day sma IIIIII'IIIIIIIH III I[lI -
I III II I "% 12500 80
[ 12508
Hoia 128000
12000 50
Lo 1600
Lo 1608
e
i » | g
II ’I II I 50-day sma [ IIIIIIIIJ 50-day sma -
! IVIICROSOFT CORPORATION IMSFT 310) - DAILY MCDONALD'S COPORATION IMCD - 295) - DAILY
I‘IILIIILII MW fIII‘I'IILII L0
200-day sma [ %00 50-day sma it J Lo

H
b i
M .,I'l II Wik ”rII

T

V143081 D MeDona pepotarhon & 649 311K
| | g, H\ | |
||||||I||I||I|I|||||I||II|I|||||I||II||||||I|I||III|II||III||II||||I||II|I||I||||II|||II||I|II|I|||||I||I|I|I||I||||||| | |||||||||||I|||||||I||In|||||||||||I||||I||II|II||||I|||||||I|||||||||||||||I|||I||||||||||||||I||I|||||||I|||||

lIIlfﬂ? I?ﬂ?ﬂ? nee? [}t OIIIWJ e nem [l Wlﬁ‘:’! oarom3 W4T 0ARERY lIIlfﬂ? I?lﬁ‘ﬂ? 12MERT [}t ﬂlllwl mme e I Wlﬁ‘:’! narord 44T DARETT

VANECK SEMINDU TF (SMH - 123) - DAILY CO D . (AMD - 97) - DAILY
| [LrI /MII'—%-—,*W . 200-day sma
l|.I I |_ f [
I I 11500 qq\‘-\\‘\ |IIIIIIIIIII
II ~—/’f 100 I k III “ I -
o panelhy o rhe '
10500 [[ T )
200-day sma e || —/lmhw /;()’-;jysma e
HI|||||.||I|||||||I||||I||I||||||||III|||||||I||||||II||||||||||||III|||I|I|||IIIII||I|II||||||||||||||||||||I||||I|I||||. . III||||||||||||||||II|||I|||||uu||||I|||||||||||||||I|||||||||||||||||||I|||||II||I|||I||||||||||||||||||||||||||IIII|||I| -
VANECK GQLD MIN ETF (GDX - 34) - DAILY INVESCO DB US DOLLAR INDEX BULLISH FD (UUP - 28)-DAILY
- — Lseo =T
50-day sma IIII I| My ! }l[ I :: 200-day sma o
horedTh H [om ' o
I <] et .
3 B4
Yy :;:: ! III”IIIIII Ip‘l_ [ i g Ln‘ |' rlLfruII}rLrhy :::_:
,/ 200-day sma " Pk 50-daysma  —ome— e
G0 Vanlk Gobd Mies ETF V. 12303 | > UUP Iiesco DB LIS Dolar ndex Bulish Fund V. 2 45
|I||_||I|IIIIII‘IIIII|||I|_|I||I||I.|_||||I|||I|[||||I|I|||_IIII||||||[||||I|I||I_|||||IIII|_|I|I||||II‘IIII||III|_||||||||||‘||I|I|n|| _"I" I|||_|I|II.|.|I‘|III|||I|_|||||.Iul_||III.||||,I|||.|||I|_I|II|.|I||,||||.||I||_||||I|I|||_|||||I||u‘.|.||||.||_|mu.|||‘ll Mt |
MICROSECTORS FAN GU - 112) - DAILY KRANESHARES CSI CI'IINA INTERNET ETF (KWEB - 28) - DAILY
200-day sma . . lrr III K ,, 50-day sma e
III ¢ II. Hoaon Lson
II;III i HIIIIH'I Mty M o m
GOOG, AMZN, ETC. j i
Hh o h ["‘ o nm
it IIILr g ; 0 _;::
by e 50-day sma am |t 200-day sma s
ittt |||||I|II||||||II||I||||||||||||I||||||||||Iu||...|||||III|||||||||||||||||||||II||||||II|I||I|||||. 8 IIIIHImIII IIIII||||||||||||||||I||||||||||||.|I|II|||||||||||||||||||II||||||||||||n|||I|II|||||||||||.||||||I. lluth ™
nnmz 12mae [Fyl - o1 oI aHoeE QRS L il e (e L WAy nnmz [ 12682 10T ﬂIII&'?'I L] WIIm L CHIGET W ey WA




	Slide Number 1
	Slide Number 2

